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INDEPENDENT AUDITOR'S REPORT
To,
The Members of,
Shree Kadi Nagarik Sahakari Bank Ltd.,
Kadi.

We are appointed as statutory auditors for your bank as per letter No ASHAN/2460/J-4/224/2016 issued
by The Registrar of Co-operative Societies, Gujarat dated 19.05.2016. As per the conditions of the
appointment we have completed the audit on the basis of information provided by the bank.

1. We have audited the accompanying Financial Statements of SHREE KADI NAGARIK SAHAKARI
BANK LTD., KADI,which comprise the Balance Sheet as at 31st March 2018 and Profit and Loss
Account for the year ended, on that date and summary of significant accounting policies and other
explanatory information, on the basis of information provided by the bank, incorporated in these
financial statements, including the returns of 18 branches audited by us.

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

2. Bank's Board of Directors is responsible for the preparation of these Financial Statements that give
true and fair view of the financial position and financial performance of the bank in accordance with
the Banking Regulation Act 1949(the Act) and accounting principles generally accepted in India
including the Accounting Standards issued by the Institute of Chartered Accountants of India. This
responsibilities also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding assets of the bank and for preventing detecting frauds and
other irregularities, selection and application of appropriate accounting policies, making judgments
and estimates that are reasonable and prudent and design, implementation and maintenance of adequate
internal financial controls,that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and fair presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

AUDITOR'S RESPONSIBILITY

. Our responsibility is to express an opinion on these standalone financial statements based on our
audit.

. We have taken in to account the provisions of the Act,the Accounting and Auditing Standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under.

. We conducted our audit in accordance with the standards on Auditing issued by the Institution of
Chartered Accountants of India. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatements.

. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The Procedures selected depend on the auditors' judgments, including the
assessment of the risks of material misstatement of the financial statement, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on effectiveness
of the entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

7. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

OPINION

8. In our opinion, and to the best of our information and according to the explanation given to us,

a) The Balance Sheet,read with notes thereon is a full and fair Balance sheet containing all the
necessary particulars, is properly drawn up so as to exhibit a true and fair view of state of affairs
of the Branch as at March 31, 2018; in conformity with accounting principles generally accepted
in India;




b)

The Profit and Loss Account, read with the notes thereon shows a true balance of the Profit / Loss
for the year ended on that date;in conformity with accounting principles generally accepted in
India., for the year covered by the account; and

REPORT ON OTHER LEGAL AND REGULATORY MATTERS

9. The Balance Sheet and the Profit and Loss Account have been drawn inform A and B respectively of
the Third Schedule to Banking Regulation Act, 1949;
The Accounting policies followed by the bank and the disclosures in respect of the following items
are not in conformity with Accounting Standards issued by the Institute of chartered Accountants of
India.

Certain items of income are recognized on cash basis as stated in the significant Accounting
Policy para (7) (A) as against Accounting Standard-9.

Certain items of expenses are recognized on cash basis as stated in the significant Accounting
Policy para (7)(B) as against Accounting Standard-9.

Depreciation on fixed assets till the time of sale/ Disposal is not provided as against Accounting
Standard-6.

.Subject to the limitations of the audit as indicated in Paragraphs 1 to 7 above, we report that:

a)

b)
c)
d)
€)
f)

g)

Date : 30/06/2018

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of the audit and have found them to be
satisfactory.

The transactions of the bank, which have come to my /our notice, have been within the powers of
the Bank.

The returns received from the offices and branches of the bank have been found adequate for the
purpose of our audit.

The Balance Sheet and Profit and Loss account dealt with by this report are in agreement with the
books of accounts and returns.

The books of accounts and accounting system are maintained as required under provisions of
cooperative law and also the instructions of RBI.

The Board of Directors has conducted the working of the bank as per by-laws and provisions of
cooperative law/rules. The Board of Directors has followed the rules and regulations.

The Board of Directors has carried out the instructions of RBI, given from time to time.

The Bank has properly maintained SLR and CRR Standards.

Bank has made proper classification of NPAs as per RBI guidelines and sufficient provisions are
made for the same except as stated in Samanya Shero Part-1 annexed herewith.

No advances given to members of the Board of Directors or their relatives, considering as per
RBI guidelines and in terms of provisions of cooperative law.

The Directors or other office bearers are not disqualified for their position.

There is no case of write off/compromise of dues undertaken during the year.

No cases of compromise of dues through courts have been made.

In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
issued by the Institute of Chartered Accountants of India.

For, Dinesh M. Patel & Co.
Chartered Accountants
FRN : 102604W
(Nupur Patel)

Partner
M. No. : 129997, Panel No. : 638

Place : Ahmedabad




Significant Accounting Policies & Notes To Accounts

Significant Accounting Policies
1. ACCOUNTING CONVENTION

The financial statements are prepared by following the going concern concept on historical basis unless

otherwise stated and confirm to statutory provisions and practices prevailing in India.

USE OF ESTIMATES :

The preparation of financial statements requires the management to make estimates and assumptions considered

in the reported amount of assets and liabilities as of the financial statements and the reported income and

expenses during the reporting period. Although these estimates are based upon the management's best
knowledge of current action and events, actual results could differ these estimates.

ADVANCES :

i. As per the guidelines issued by the RBI, the advances to the borrowers are classified into performing
and non-performing assets based on recovery of the amount of principal and the interest and further
the non-performing assets are classified into the Sub Standard, Doubtful and the Loss Assets. The bank
has made necessary provisions in respect of the standard, substandard, doubtful and the Loss Assets as
per RBI guidelines.

Additional Provisions carried in accounts over and above requirements under prudential norms
prescribed by the Reserve Bank of India, which can be considered as earmarked reserve is as follows:
(i) Bad & Doubtful Debts Provision u/s 36(1)(viia).

(i1)) Bad & Doubtful Debts Reserve.

iii. The overdue interest in respect of NPA advances is provided separately under overdue Interest Reserve
as per the directives issued by the RBI.

FIXED ASSETS AND DEPRECIATION

i. Fixed assets stated at their historical costs less accumulated depreciation. Costs include incidental
expenses incurred on acquisition of assets.

Premises and other fixed assets (including land where the cost of 1and is not segregated) are depreciated

on the written down value method at the following rates.

Sr. No. Asset Rate
1 Building 10%
2 Safe Deposit Vault 10%
3 Furniture and Fixtures 10%
4 Vehicles 15%
Depreciation on I.T. Equipments & Software is provided at 33.33% on Straight line method as per
RBI guidelines.
It is observed that there is a mistake in account number 130110 (Depreciation Fund- Dead Stock),
130130 (Depreciation Fund - Building), 130140 (Depreciation Fund - Safe deposit) while passing
entries for depreciation for Rs.62,721/- for the F.Y.2017-18. However, it does not affect total amount
depreciation provided for.
SEGMENT REPORTING
In view of the management the bank is having only one kind of business and income i.e. banking, hence in
the absence of reportable segment, disclosure required under segment reporting is not done.
INVESTMENTS
A. The entire investment portfolio of the bank is classified in accordance with the RBI guidelines, into
three categories.
i. Held to maturity comprising of investments acquired with the intention to hold them till maturity.
ii. Held for trading comprising of investments acquired with the intention to trade.
iii. Available for sale comprising investments, which are not classified as per above two categories.
Investments are further categorized as :
1. Central and state government securities 4. FDR's with Other Banks
2. Shares of co-operative banks 5. Other approved securities
3. FDR's with State Co-op Bank




Investments classified as held to maturity are carried at acquisition cost unless it is more than face
value. Such premium paid required to be amortized over the period remaining to maturity, while bank
has written off the premium in the year of investment made.
Investment classified as held for trading and available for sale are marked to market script wise and the
resultant depreciation is recognized in the profit and loss account. Net appreciation is ignored.
Profit or loss on sale of investments held for trading and available for sale is taken to profit and loss
account.
Shifting from Held for Trading (HFT) category to Available for Sale (AFS) category is done at the
Acquisition Cost or Book Value on the date of transfer, whichever is the least, and the depreciation, if
any, on such transfer is provided.
REVENUE RECOGNITION
Income / Expenditure is accounted on accrual basis except the following which are accounted on cash basis.
A. INCOME
a) Interest income accounted on cash/receipt basis for non-performing assets as per the RBI guidelines.
b) The bank has the policy to issue the locker against the interest free deposit and accordingly relevant
income and expense are not booked.
¢) Commission including bank guarantee commission generally accounted for on cash basis.
d) Dividend is recognized on cash basis.
EXPENDITURE
a) The expenditure is accounted mainly on accrual basis, except insurance premium, computer hardware
maintenance and any other equipments maintenance on cash basis and provision for prepaid/unpaid is
not made.
b) Interest on matured deposits is accounted for an accrual basis at the interest rate applicable to the
original deposit.
BORROWING COST
There is no borrowing cost for acquiring capital assets during the year.
EMPLOYEE BENEFITS :
A. For the future liabilities of the bank for the gratuity to the staff, bank has tied up with LIC and
obtained policy of gratuity.
B. Leave encashment facility paid to the staff is provided for in the books of account on actual payment
basis.
C. Provident Fund contribution along with the staff contribution is remitted every month to recognized
provident fund for the future benefit of the staff.
TAXATION
A. INCOME
Income tax is provided as per the provision of Income Tax Act, 1961.
B. Deferred Tax
Bank is following Accounting standard 22 on "Accounting for Taxes on Income ".Bank has considered
the issue of accounting for deffered taxes arising on account of timing difference between taxable
income & accounting income that originate in one period and are capable of reversal in one or more
subsequent period.

EVENTS OCCURRING AFTER THE BALANCE SHEET

Material adjusting events (that provides evidence of condition that existed at the balance sheet) occurring
after the balance sheet date are recognized in the financial statements. Non adjusting events (that are indicative
of the conditions that arose subsequent to the balances sheet date) occurring after balance sheet date represents
material change and commitment affecting the financial position are disclosed in the report of the Board of
Directors.

PROVISIONS

Provisions involving substantial degree of estimation in measurement are recognized when there is a present
obligation as a result of past events and it is probable that there will be an outflow of resources even though
the amount cannot be determined with certainty and represents only best estimate in the light of available
information. Contingent Liabilities are not recognized but are disclosed in the notes. Contingent Assets are
neither recognized nor disclosed in the financial statements.




IMPAIRMENT OF ASSETS

Impairment of Assets at each balance sheet, the bank assess whether there is any indication than an asset may
be impaired. If any indication exists, the recoverable amount of assets is estimated.

An impairment loss is recognized immediately, when the carrying amount of an asset exceeds its recoverable
amount. The recoverable amount is greater of net selling price and value in use in assessing value in use.
CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash on hand, balance with Reserve Bank of India, State Bank of India,
State & Central Co-op Bank and IDBI Bank.

NOTES TO ACCOUNTS

1.

CHANGE INACCOUNTING POLICY

There is no change in accounting policies which have material effect and which requires adjustments in

financial statements.

GRATUTTY

Bank has made the payment to LIC for group gratuity cash accumulation scheme for employees of the bank.

LIC has given actuarial valuation and fund value statement as on 31-03-2018.During the year, in the opinion

of the management based on statement of LIC, existing gratuity fund is sufficient for discharging the liability

of gratuity at the time of retirement of employees. So, bank has not made any extra provision for the gratuity

at the end of the year over and above as paid/provided as per LIC's statement.

CONTINGENT LIABILITY

The contingent liability as per information & provided by management are as under:

Sr. No. | Particulars 31-03-2018 31-03-2017
1. DEAF payable 54,93,279/- 48,37,011/-
2. Bank Guarantee 87,00,000/- 49,75,000/-

DEPRECIATION ACCOUNTING (ACCOUNTING STANDARD- 6)

a) Depreciation on fixed assets purchased during the Quarter is charged for the entire quarter of purchase

and the remaining period of the year.
b) Depreciation is not provided for on the assets sold/disposed off during the accounting year, till the date

of sale/disposal as mandated by the accounting standard.
NPA PROVISION
No additional provision for NPA accounts is required as sufficient provision is held as per RBI Norms by the
bank. However, during the year excess provision for Bad and Doubtful Debt reserve of Rs.500 Lakhs is
made.
FOREIGN EXCHANGE TRANSACTION
Bank has not entered into any foreign currency transaction during the year.
SPECIAL INFRASTRACTURE DEVELOPMENT RESERVE
Additional provision for special Reserve is made of Rs.60 Lakhs during the year.
REGROUPING OF PREVIOUS YEAR FIGURES
Pervious year figures have been regrouped or rearranged wherever necessary to confirm with the presentation
of the accounts of the current year.
OVERDUE INTEREST RESERVE (NPA A/C.)
Overdue interest reserve (NPA A/c.) of Rs. 141.09 Lakhs shown in balance sheet pertains to interest receivable
NPA account.it has no impact on profit of the bank.
PAYMENT OF DICGC INSURANCE PREMIUM
Bank has paid DICGC Insurance Premium of Rs. 79,63,344/- (Exclusive of Service Tax of Rs. 5,90,794/-
and GST of Rs. 7,24,449/-) during the year.
INCOME TAX
Income Tax provision for A.Y. 2018-19 of Rs. 5,11,35,302/-(Rupees Five Crore Eleven Lakhs Thirty Five
Thousand Three Hundred Two Only) is made during the year, the bank has deposited Advance income tax
amounting to Rs.4,10,00,000/-(Rupees Four Crore Ten lakhs Only) for A.Y. 2018-19.




ACCOUNTING ON TAXES ON INCOME :
Provision for current year tax is determined as the amount of tax payable in respect of taxable income for the

year. Deferred tax is recognized on timing difference between accounting income and the tax income that
originates in one period and is capable of reversal in one or more subsequent period. Break up of deferred tax
assets/liabilities is given here.

Balances as on
31/03/2017

Add/less during
F.Y. 2017-18

Closing Balance

Particulars as on 31/03/2018

Deferred tax liability on

Rs. 17,05,456 (Rs. 2,07,836) Rs. 14,97,620

account of depreciation

Deferred Tax on the Employee Benefits is not considered for the year ended on 31st March, 2018.

Disclosure of various information as required by RBI Circular No. UBD.CO.BPD.(PCB) CIR. No. 25/

12.05.001/2013-14 dated 25.03.2014 is as under:

Particulars

As on 31/03/2018
(Rs. in Crore)

As on 31/03/2017
(Rs. in Crore)

CRAR

a)

Total Asset

936.22

858.02

b)

Risk Weighted Assets

487.25

456.77

)

Tier-1 Capital

53.14

55.06

d)

Tier-II Capital

6.09

6.11

€)

Total Capital (c+d)

59.23

61.17

f)

Tier-I Capital %

10.91

12.05

g)

Tier-1I Capital %

1.25

1.34

h)

Overall CRAR %

12.16

13.39

SLR Investment

Central Government Securities

a)

Book Value of investment

164.98

183.74

b)

Face Value of investment

167.10

186.75

)

Market Value of investment

165.96

188.83

State Government Securities

a)

Book Value of investment

51.61

46.61

b)

Face Value of investment

51.62

46.62

)

Market Value of investment

52.42

48.65

Others FDs invested as SLR

0.00

0.00

Non-SLR investment

Sr.
No.

Issuer

Amount Extent of
below investment

grade security

Amount Extent

of unrated security

Amount Extent of

unlisted security

PSU

0.00

0.00

0.00

Fls

0.00

0.00

0.00

Public Sector Banks

0.00

0.00

0.00

Mutual Funds

0.00

0.00

0.00

Others

0.00

0.00

0.00

Provision Held

towards Depreciation

0.00

0.00

0.00




Non performing Non-SLR investment

Opening Balance

1.25

1.25

Addition during the year

0.00

0.00

Reduction during the year

0.00

0.00

Closing Balance

1.25

1.25

Provision Made

1.25

1.25

Advance Against Real Estate, Construction business

0.00

0.00

Advance against Housing

55.00

45.06

Advance against shares & debenture

0.00

0.00

Advance to directors, their relatives

a) Fund based

0.00

0.00

b) Non Fund based

0.00

0.00

Cost of Deposit (Average Cost)

6.28%

7.55%

Movement in NPA (Rs. in Crore)

31.3.2018 31.3.2017

Change in Rs.

Change in %

a) Gross NPA 9.49 9.28

0.21

2.26%

b) Net NPA 0.00 0.00

0.00

0.00

¢) Provision Held 18.53 13.12

5.41

41.23%

Profitability

a) Interest income as percentage of working fund

8.67%

8.42%

b) Non-interest income as a percentage of working funds

0.09%

0.13%

c) Operating profit as a percentage of working funds

2.23%

1.69%

d) Return on Assets

0.89%

0.85%

e) Business (Deposit + Advance) per employee

10.34

9.65

f) Profit per employee

0.07

0.06

Provision made towards NPA, Depreciation in Investments

20.77

15.36

Movement in provision

a) Towards NPA- Bad & Doubtful reserve

18.53

13.12

b) Towards Depreciation- Investment Depreciation fund

2.24

2.24

Foreign Currency Asset and Liability

a) Assets

0.00

0.00

b) Liabilities

0.00

0.00

Penalty imposed by RBI

0.00

0.00

Details of Restructure Accounts

0.00

0.00

DEAF details

Dt. 31-3-2018

Dt. 31-3-2017

Opening Bal. of amt. trf. to DEAF

4882417.00

4444850.00

Add : Amt. trf. to DEAF during the year

656267.00

437567.00

Less : Amt. reimbursed by DEAF towards claims

0.00

0.00

Closing Bal. of amt. trf. to DEAF

5538684.00

4882417.00

Sd. Sd.
For, Dinesh M. Patel & Co.
Chartered Accountants
FRN : 102604W
(Nupur Patel)
Partner
M. No.: 129997, Panel No. : 638

Date : 30/06/2018
Place : Ahmedabad

Sd.

Rajendrakumar R. Patel
Chairman

Rajendrakumar G. Patel
Managing Director

Sd.

Dilipbhai P. Patel
Vice Chairman

Sd.

Pravinbhai A. Patel
General Manager
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CASA Deposits (Rs. In Lakhs) Working Capital (Rs. In Lakhs)
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